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The 1949 DASR budget has bYeen approved Tor an ‘nesws of “Le Biiilon
rutles apd expenditures of 41%5,400,00C,000 ruble: The fach that the ineons
ouceods ths syponditures hy ,.,’OO,&)OO 000 bl Fowort iy
'bemum the surplus 1s deing gﬂued urndsr cordic
atabe retall prices i compumers® guods,

As a result of the second reduction of state retail vricea
1948, the peopls gaia at least 48 biilion rablos a year, apd cour z .
additional gain from reduced vrices in coomerative and “el¥hor trade  ‘ils
bacomwes approximately 71 billien ‘-ubles & year.

The people's gain from reduction of stale ratail wricss s,
e loss for t%e state budget which 1g estimated &i i 8OC.000,0
1C monthe of 1949. Ihis loss mast be covered, -nd undouhiel iy e
covered with the aid of certaln econcmlc measures despiis Lho oo
difficulties to be overcoms,

New wholesale prices asnd frelight rates were wet
19%9 to strengther the financlal self-sufficlency of wuterpr
{inancial conditions of the sconomy, and Increass control by
As a vosrlt ef the now wholesale prices, the relationahir hed
an® coat ie more correctly established im varicus :
the sccounting of labor, materials enéd financilal exvend:
produciion la lmproved,

The new whoieealo prices and rates, boxothner witn the
'nooroduchion coxt led to gharn reducticmag of gra+
for C‘vvi'i"lc lossze of the sconomic crgenizaticn
) nowy, thereby Incressing vk

tne vex ratea on wurns

R i aboat certain redneticns lr o he s
G In Lls tudget Lcoms:.
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‘The 19VG steis budget net fncoms b |
Smnt oovew that, of 1943, . ‘
The mekoing of +%: __coms of thﬂ 19159 'tmd&bt i
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DTason turaover 247.5 262.2 105.9
Diductions frow vrofita 26.% 2.0 128.3"
Irzome texas 33.2 36.5 109.9°
cLocal tures and feos 5T 8.7 117.9
“State loans ‘ 23,9 23,1 96.7
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Tvo thizds of the fnoome - the I19KO bud«et s made rv of receiply

. from'soclaliet sntervrises I, the form of deductiony on wrofits and the

ivrnover tax. The especially gtrong inoresss in recelpin *rem dedusticna
W protitenof arer it 1soa 1n 1949 over G40 s sDrimad b the grestly.
) liirosaisd orosivd 1a the ﬂBtiOXAdl econowy .

inizellors will te
GO0, 008 rubleg In
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‘ndnstr*. Transpo
00,006,000 yidblea,
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from 39,300,000,000 rablae 7 1Ch8 ¢

’ iyoreans "lLu cectr in all hranchos
LB‘E(-)dt ircreass, 16,700,000,000 rubles, will %
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©of the greatly increased profits In the national sconomy.

2 yublss in 1948 to 262,200,000,000 rublee in 1949, or 5.9 percent. ‘This 1s due
£ to the enlarged volwime of ditput and the marketing of (ndustrial and agri-
“oultursl production.
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{militona

of rubles) -
E:tjré amcurt of. profite ' 34,783 100"
Of whkich: '
Deductiona on proflta L
diverted to budgsi 22 1% 63.1 32,210
Ticredse  in internsl NG
working canital ‘ h,?%% . 13.6 11,408 8L
Investmenty J39 11.2 15,389 22,1
vk E2

L Capdtal repalrs. . - -

. Desplte the decrense in gize of deductions on profits, the astwral ocum
and 'the smoun. in the income of the stnte budyet ars increased as a regult

"The tax on burnover is belng increased in the tudget from 2h7,500,000 ,000

A nededeary conditlon for receipt 6f the specificd smount of the tax’
on taraover 1s fulfillment of the plans of output 1u the wlven assortment
and of the specified quelity by every entsrprise and orgenlzatlion, and well-
t1med delivery of the products to the consumer. Recelpt of this tex alsc
reguires improved work quulity of the atate and ccoperatlve trade organiza-
tions which, with reduced retsil wrices, mist study ths increesing consumer
demande more closely.

More than a third of the entirs Tudget expenditure, 15z,500,000,000
rubies, ls peling cppropristed for the mailunal scvaomy. Bxpsriitures on
guelel ang culvural measures have been increased o 119,200,000.000 rubles,
13,600,000,000 rubles ove» ihe 1948 amount and 23.7 porcent of the entire
budget exverditure. Altogether, appropriatinsne for the mnetional ecciory
and goelal and enltural meeaures make uv two thirds of the sitate budget.

The exvendltures for financing Lhe Tranches of Lhs nationsl econcuy
“n 1949 are shown in the follewing table (in mili:ona of rubles):

1948
(fulfillment) l&hg

Entire amour.t 1h7,183 152,525

Gf which:

Industry ok, 081 75,48%

Agriculture and timber economy 20,07 22,685

Tranagport ane cormunicaticns 1h, 34k b, 74k

Commerce and purplies L, on8 5, 408

Public wtilitie- I, 368 5,951

Lppropristions for the netionel ccormay are © pilllon rulles over thege
~f 1948, This sun, however, does not reflect ths tots? increase of investno:s
{n ths nstlonel cconomy hocause the amcunt of internal orofits ia greatly
Increazad in the totel sum of expenditures on the nstionsl conomy In 1949,
and the atate subaldy iz sharply reduced.
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, - ‘ In 1943 37,100,000,000 rubles of #nierd e
§ 1 . . :gpent on the netional socncay. Witk the addition
; . ‘ “mente in vhe nstional economy reach 159,900;000,000 tahisd:
. . ¢orregponding 1948 expe.iitures by 27 bill
reductlon of subseidy from the budget fior the
1049, the ihcrease in imvestments im the mtiml ee‘
g‘reuter. G

n5ox1-Hu‘

46 4 rosuls of thenew wholessle prices and anminatimx of tlw- wgaton
of gtate aubaidles, for the most part, in 194G and 001@1912017 in 1950; the .
‘relation etween ‘the branches of the sconomy and the budget is altsted

Erierprises and economic orgesnizations wil) sherply incresse thatlr . ) 3.
.Bhare:of investments in capital comstrwction and in their own working e 0
- capitel, "gince thelr profits will he larger. On the other band the ‘ N .
. “budget or the USBR will increase, both in absolute end relative value, ths ‘ B

. Pinsncing of expeuses on ‘ndustrial development. J g

"'Gtats subsldion will be reduced; the approprlation in 194€ wae 5,3

times lerger then that of the presert year. The Isrmest reduction will be

made in'industry and trensportaticn. = However, in 1943, the olate will main-

tain subsidies for agrloulture, fo¢r housing, pucile utllivies and for

gos industrial hrankhes. The problem at preaent conslsts in preparing .
. conditions for conpletely” iiscontinuing state subsidies. The firet Pilgures

‘for 1949 and the large increase in profits based on the reduction of cost

indicate that this problem can be golved withir e short time.

Ir 1949 mure then 50 pe:cent of the money appropriates Tor the
national economy will be spent on cepital construction., Capital Investuents
will increase frow 66,2 billion rublee inm 1948 to 105.5 billion rublss in
1949, and, as shown inthe following table the contribution of enterprises
in construction expeases will be larger.

) Financing of Capital Tavestments ,
1 R

(1in miliion rublea)

121;_@ iimyn-.:-ﬁ four .J()Ei
. From Enter- From Enter-

prises' Own From riges' Own From
Funde Budget Total Funde Budget  Total
L Tatnl 8,594 57,158 66,152 25,606 79,837 105,533
E Industry 6,640  39,7h9  4A,389 19,370 52,841 72,231
Agriculture 110 4,208 4,318 240 8,960 9,209

Transport and

Commnicatinns 1,802 7, 195 8,995 4,508 9,034 13,4542
Trade and Supplies 102 £hg 841 o A37 986
Othsr branches 25" 5,159 5,609 1,200 8,365 9,565

While total investmente wil) increase 53.: percent in comr ~faon with
the vrevious year, the contribution of enterprises' own funds w.1ll increass
185,5 perc~nt, which certainly will lcsd %o s*rergthening of ithe cuntrol
) : over “he fulfillmént of cavital works &nd veductlions of cemstructlon cost
. by mansgers of entesrprises and economic organizations.

Bowover . e=riong deficiencien are at11l cobserved in capital comstructi-m,
Material and financisl resocurces are stlll inadeguately concentrated In tho

[ .
y wiln entercrises and. es a result, meny constructions which were to be cow
vleted in 1GL8 wsre not resdj in tine. There are sti1ll numerous chaces where
4 -
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ingufficient ‘concentration of rescurges reaultu 41
plen. for the 'main types of comwtruction bt in whieh -
behind the . fulfillment of the plan for the whole mixi
This happened in partieular in constractions of tho lini
Power Pla:uts 1n 19148 ;

\Jneat*sfactory fulfillmen. of the plan for opam’cing nev projiwﬁ“
very: often resulted from the lach of manpower. Workers wers too olten’
used for subsldiery operations or in secondary enterprises. Dm'ing ‘che
currenit year:.it will be necessary to inoreass concenmtratiocn of manpower,
equindsnt, end .funds at main projecta.

There are ‘8till cases when tho cost of constructlon in wesses instead
of* décreaein‘g.‘ Exaggorated expensen on materials and equipesnt are in
meny ‘cuBes’ the cause. of this eituation.  Reserves of material and equip-
men’: Burpass very often the adopted standards. Soms constructors acguire
more equlvment thar they actually ueeli, or prefer to have msw equipment
Instéad of using thet they alveady have at their dispoeal, Por instance,
at’ the metallargy planrt in Petrovskiy, 17.3 milliom rubles worth of rail-
mill equ:!pmant was imported, wih -sas 2 miliion rubdbles worth of thet equ'p-
mént wag provided to be mat intc operation in 1948, | In the eame plant,
for pro,jecte ‘bo be. carried cut in 1949-1950, T million *'u‘bles varhh rf
equipment have baen already purchased in 19118 :

Soms conztruction organ? zations are not rationally iming manpower,
and tolerate overexpenditure of the wage fund, which drings about inecrecse
1.: the cost of coustruction. Thus, last year, ronstruction organizations
of the Minlstry cf Construction of Beavy Industry enterprises permitted an
cverexpendliture of over 2 million rubles of the wage fund. This over-
expenditure occrred mainly btecause of e surplus of manpower and Improper
use of qualif’sd workers. There are aluo instances whers, Instead of
striving for economy, iinistries and constructlon organization permit
orcesnive estimates.

Tn 1949 miniatriss end constraction srg-nizations mist vasrre a 4.5
percent reductlion in the cost of constiwctloir. This conslderatle taask:
requires a mich better orgaanization smd a lsrger mechanizstion ¢f lahor-
conarming pincectes than tnoge ex. 'tiug cud impilss ap inten3iifi«d con-
certration »nt materials, equipment, and capitalc and the strictest economy
in spending. Long-term credii bsnks, which channel into constructlion the
mltibillion-ruble state appropriations must supervise all these problems.

During the present yeer ths budget will appropriate 10.1 billior rubles
to increase working capital. Moreover, economic organizatlons will spsnd
for this yurvose 13.5 billicn rubles from their profits and other sourcen,
As In expenditures on capital construction, the sconomic organizations'’
share in covering their own increased working capital requiremsnts will
be considerably incrcased in 1949 and be greater than before the war. Budget
appropriations for covering increased working capital re uirements amounted
to 149.3 percent of the nocessury amount 1n 1040, 68,4 percent In 1947, 62.3
percent for 1948, and will be 42.9 percert this year.

The increased norms of internal working capital for the individval
branchea are specified in the folléwing amcunts (in millions of rubles):

Total Amount Budget Aguropriation

Industry 19,546.3 8,460.3
Agriculture ond tlmber economy 1,531.0 1,195.3
Trangport s:d commnicaticons 1,317.7 216.C
Congrerce and suoplies fho.1 6.0
Pubiic ubiiitien 111.5 3.8
Other branches 261.% 137.2
Totas %R 23,5087 10,119.5

e .
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. industry and other brancheg of the national econ

“1t actually amounted to 32.5 days. In the enterprises of regional level

1,228 days slowes, than the plammed turmover. In sxterprises of republic

+
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" ‘There are otill serious defects iz whilizatl

Rébérvas of stock values are extremelv great in the' e
exceed the specified morms. This causssdekeleratlon of o
) 8% Shani the: corre

and serious financial d1fficuities., Althowgh le

reaidues of 1 Japsary 1947 and 1948, the Irdugtry toslius

values of 1 October 1948 s%1l1 contimied to be lergs and exceeded: the
residue of'l Jemusry 1941 14 percent. The ressrves of materiale amd
finiehed producta are especlally large. ' ) ,

Ths - turnover of capital is much slcwer than sproified by the plsn
in‘some branches of imdustry. In the enterprises of the Ministry of Heavy
Machine Building the turnover of capltal on industrial stock during 9
monthe off 1948 amounted to 93 daye when the plan had mpecified £3.% daya.
The plan apecified 16,2 days for cupital turnover on finished products, arf

of the ‘Ministry of Local Imduebry of the RSFSK the turnover of capital was

love) of this same minletry the residus of ipduatrial stock over and above
the plan - excscded the norm. 156 percent on 1 October 1948, and the residue
of ‘Pinished products ersesded 52\perc»mt—.

. The-fordation-of stock over and above ths plan 18 & result of ix‘rag\ilar
output by meny enterprises, nonconformity to tho demands of the consumers
&8 to assortment and quality of production, and insufficlent responsibility
va the part of economlc managers as to well-timed marketing and shipping of
products. Many suppliers delay sending bills foi shipped products and
pocrly ues the sinctions ¢ “abliehel by law for unsatisfectory payers.

The dsclaration of turnover of capital inm atate and cooperative trade
and the accumzlation of large residwes of commodities 1g often dus to
incorrect dolivery of products without <cneidering the market, ..xd to ansati:
factory commodity assnrtment and quality, especially in production of local
Industry and tvede cooperation.

The 1949 stuts dudgul arscifies acceleration of turaover of werking
cavital i~ the natiomal economy 3 percent over the 1948 orm.

The collectives of She plants and factorisa of Moscow and the Moscow
area have obligated themielves to accolercte turnover of capital and free
1,300 million rubles In Moscow industry In 1949,

The Plant iweni Stalin (director, Likhachev) has promiesd bto accelerste
ths turnover by 9 days and free 30 million rubles working capital. The
capital 1¢ being freed by the follr'ing means at thie plant: acceleration
of the production cycle freeing Ji willion rublea: redactlon of the reserms
of materlel values, 13 million rubles, and acceleration .f the marketing o

inlshed procducte, 3 million rubles.

A maes workera' movement for saving materiale, fuel, and electric nower
hae been started at the Kolomna Locomotive Plant (4 irector, Yakoviev).

Much work is required ef the banking ani fipancsagencles In the taak
of accelsrating turaover of cavital, It is mecewsary o ralee the level
of economic work of finance agencles and inircase the qual’ty of all finamm
and credit opersticns.

The atate hag apecified 32,700,0CC. 0% rutles for Turther Jovelcomsnt
of agricuiture from the tctal azproprietica for ths astional Aconomy of
152,500,000,300 rublos. This agricultural approoriatien 3a 59.5 percent
mere than that of 7 46, und scnstitutes s ro-atderablv greater Tmerange
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than thoass Tor the other branchés of
of this emount will be pat Into inves
:Ln 1049 wi"_‘_ ’r;a rore then twice as lars 8

YOSLIrCen. The finance agencias and, above a.ll the wor
ecultural Bank mist strengthen control im ntilization of appro’{h“i&n Ot
4n<meaze the quality of finance. .

In 19109, over 800 millich ™ubles will be aprropriated from the Imdget
alone for finmancing meesures of the vlan of protective forestation, imtre-
duetion of graes crop rotation, and hiildirg of ressrvoire sp? tanks. :

State expenditures on sccial and cultural msasires are Yelng consider-
abl; inereased this year, In 1940, 10,900,000,000 rubles of the budgev
wars epent on such measures, 80 'hillion rubles in 1946, 05,00&) (00,000
rublaz in 1942, ané 119,200,000,000 rubles will be spent in ko,

The 'budget abprobriations f‘or the 'princiml groups of goslal end
- enltural messures are shown in the following data (in millione of rubles):

1943

(u1filled 1949
Total 105,609 119,014
Blucutlon 55,094 £0,77¢
Seaitation 19 6 ‘el Y 21,604
Phyelcal culture 250 27
Social security 18 422 21,h20

State assletsice to unmarried wotbors )
and movhers with mary ¢hfldren 2,500 5,358
Stetz goclal insurance 9,697 11,770

The increased avpronriations in educatlon nre epecified Tor tublie
sducation in connestion with increasing the numter of munils of elemsntary
and secondary schools to 32,925,000,vwhich would be 265,000 more than *he
nanmher of oupils in 19L0. Apvropriations for finsncing scisutific rea »ch
institutes an3 measures emount to 6,603,000,000 rubles. In additi-n to thls
smount , :,500 003,000 rudbles of 1ndustV‘ie; ccﬁ“‘ol ie avecified for thie
PUIPCLE

Expenditures of 79,100,000,000 rubles have been approved for “he arm-d
forces in 1949, ard 13,705,000,000 rubles viil be svent on malntelance of
administrative ogencies. The exvenditures for the armed “orced nd aduinlo-
tretive agencles are the same as lasrt year 1f it is conn‘dered that certain
increases 1in these expenditucer are due to an increaese inwholerale vrizos
and rallroad rates.
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